SAN JOSE STATE UN VERSI TY
ECONOM CS 135- - MONEY AND BANKI NG
Syl I abus: Spring 2005
MWV 1330- 1445 DWVH 166

Instructor: Jeff Hummel

Ofice: DWVH 144

Phone: Canpus office, (408) 924-5418; Hone office, (925) 926-0807

Email: Since | check email as infrequently as possible, it is obviously NOT a good
way to try to contact nme.

O fice Hours: Mnday, 4:00-5:00 P.M; Wdnesday, 4:00-6:00 P.M; and by
appoi nt nent .

Course bjective: To understand noney, banking, and the financial system W will
apply the insights of both economc theory and history to nodern financial
institutions. By the end of the course, the student should be able to think
critically and independently about such controversial issues as inflation, the
causes of the Great Depression, nonetary policy, banking deregulation, the S &L
crisis, and international exchange rates.

Prerequisite: Econ 1A

Course Qutline:

I. The Nature and Origin of Money.

. The Nature and Origin of Credit.

I. An Overview of Today's Financial System

V. Commercial Banking: History and Practice.

V. Nonbank Internediaries and Fi nanci al Deregul ation.

VI. Modern Central Banking.
VII. Mney and the Wrld Econony.

Required Texts: Frederic S. M shkin, The Econom cs of Money, Banking, and Fi nanci al
Markets, 6th ed. update, chapters 1-20; Miurray N Rothbard, Wat Has CGover nnent
Done to Qur Money?, rev. ed.; Econ 135 Course Reader.

Schedul e of Readi ng Assi gnments and Exami nati ons:
Feb 2 M shkin, ch. 1; Rothbard, chs. I, II.

9 M shkin, ch. 3; Rothbard, ch. III.
16 M shkin, chs. 2, 5.
23 M shkin, chs. 4, 13.
Mar 2 M shkin, chs. 6, 8.
9 first exam nation.
16 M shkin, chs. 9, 10.
23 M shkin, chs. 11, 12.
Apr 6 M shkin, chs. 15, 16.
13 M shkin, chs. 14, 17.
n,

20 M shki ch. 18; Rothbard, ch. IV
27 second exam nati on.
May 4 M shkin, chs. 7, 19.
11 M shkin, ch. 20.
20 final exam nation, 12:15 to 2:30 P.M
Al so assigned are supplenentary readings that are listed and included in the Course
Reader .

Grading: The final exam nation, which will be conprehensive, is worth 40 points out
of the total of 100 for the course. Each of the other two exam nations is worth 20
points toward the total. 1In addition, there will be short, objective quizzes on
each of the assigned readings worth another 20 points. Each quiz individually is
worth 2.5 points, allow ng students to drop or mss four out of the twelve quizzes.
There will be no makeups for any quizzes. Although |I shouldn't have to nmention
this, cheating on any quiz or examw |l result in an automatic F for the entire

cour se.

Because cl ass participation helps enliven the course, it is greatly appreciated and
can earn students up to one extra point toward their final grade. C ass attendance
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is not mandatory and will not directly affect a student's grade. My experience,
however, is that students who mss several classes, in addition to dropping quizzes,
consi gn thensel ves to doing extrenely poorly on their exanms. | therefore strongly
encour age students to attend fully every cl ass.

Finally, if you experience any difficulty in this course, please do not hesitate to
conme to nme for help. | amavailable not only during office hours but al so by phone,
and | am al ways happy to clarify hard concepts, resolve any |lingering confusion, or
ot herwi se assist you in making this course enjoyable and rewardi ng.

Converting nunber grades to letter grades:

97-100 A+ 83- 86 B 70-72 G
93- 96 A 80- 82 B- 67-69 D+
90-92 A- 77-79 C+ 63- 66 D

87-89 B+ 73-76 C 60- 62 D-

bel ow 60 F

Opti onal Recommended Readi ng:

General Economics
Buchhol z, From Here to Econony: A Shortcut to Econom c Literacy.
Buchhol z, New | deas From Dead Economists: An Introduction to Mbdern Economic
Thought .
D. Friedman, Hi dden Order: The Econom cs of Everyday Life.
M Friedman, Free to Choose: A Personal Statenent.
Hazlitt, Economics in One Lesson.
Hender son, The Fortune Encycl opedi a of Econom cs
Heyne, The Econom c Way of Thinking, 9th ed.
Kirzner, Conpetition and Entrepreneurship.
Landsburg, The Arnthair Econom st: Econom cs and Everyday Life.

Money and Banki ng Texts
Cargill, Mney, the Financial System and Mnetary Policy, 4th ed.
Kauf man, The U.S. Financial System NMoney, Markets and Institutions, 6th ed.
Kol b, ed., Financial Institutions and Markets: A Reader.
M1l er and VanHoose, Money, Banking, and Fi nancial Markets.
L. Wiite, The Theory of Monetary Institutions.

Monet ary Theory

Brennan & Buchanan, Mnopoly in Money and Inflation.

Hayek, The Denationalization of Mney: An Analysis of the Theory and Practice of
Concurrent Currencies, 2nd ed.

Li vi ngston, Mney and Capital Markets: Financial Instruments and Their Uses.

McCul | och, Money and Inflation: A Mnetarist Approach, 2nd ed.

M ses, The Theory of Mney and Credit.

Sel gin, A Theory of Free Banking: Mney Supply Under Conpetitive Note |ssue.

Monet ary History
Dowd, ed., The Experience of Free Banking.
Fri edman, Money M schief: Episodes in Mnetary Hi story.
Fri edman & Schwartz, A Mnetary Hi story of the United States.
Kane, The S & L Mess: How Did It Happen?
Keynes, The Econom ¢ Consequences of the Peace.
Rot hbard, America's G eat Depression.
Ti mber | ake, Monetary Policy in the United States.
A.D. Wite, Fiat Mney Inflation in France.
L. Wiite, Free Banking in Britain: Theory, Experience, and Debate, 1800-45.

Monet ary and Fi nanci al Reform
Dorn & Schwartz, eds., The Search for Stable Money.
Engl and & Huertas, eds., The Financial Services Revol ution.
Fri edman, A Program for Monetary Stability.
A asner, Free Banking and Monetary Reform
Siegal, ed., Mney in Cisis.



