SAN JOSE STATE UN VERSI TY
ECONOM CS 235- - MONETARY THEORY AND POLI CY
Syl I abus:  Spring 2005
W 1830- 2115 DWVH 166

Instructor: Jeff Hummel

Ofice: DVH 144

Phone: Campus of fice, (408) 924-5418; Home office, (925) 926-0807

Emai |l : Since | check email as infrequently as possible, it is obviously NOT a good
way to try to contact ne.

Ofice Hours: Monday, 4:00-5:00 P.M; Wdnesday, 4:00-6:00 P.M; and by
appoi nt nent .

Course bjective: To understand noney's vital role and how it interacts with
banki ng and the financial system Fromthe perspective of nodern nonetary
theory, we will exam ne the historical evolution of noney and its inpact on
econom c activity and prices. 1In the process, we wll| consider, conpare, and
contrast alternative nonetary policies and regimes. Students should cone to the
course having sone famliarity with both macroeonom ¢ nodel s and the nodern
financial system

Prerequi sites: Econ 101, Econ 102, and Econ 103. Al so reconmended, Econ 135.

Requi red Texts:
(1) J. Huston McCulloch, Miney and Inflation: A Mnetarist Approach, 2nd edn.
(2) Lawence H Wite, The Theory of Mnetary Institutions.
(3) N Gegory Mankiw, Macroeconom cs, 5th edn.
(4) Econ 135 Course Reader.

Schedul e of Readi ng Assi gnments and Exami nati ons:
Jan 26
Feb 2 McCul  och, ch. 1; Wiite, ch. 1; Reader, #1, #2.
9 McCul | och, chs. 2-3; Mankiw, pp. 75-87; Reader, #6.
16 VWiite, ch. 2: Reader, #3.
23 McCul  och, chs. 4, 7; Mankiw, pp. 88-113; Reader #4.
Mar 2 VWhite, ch. 3-4; Mankiw, ch. 18.
9 VWite, chs. 5-6: Reader, #7.
16 m d-term exam nati on.
23 McCul  och, ch. 5; Wite, chs. 7-8.
Apr 6 McCul  och, ch. 6; Mankiw, pp. 358-71, 389-94; Reader, #9, #11.
13 VWite, chs. 9-10.
20 Wiite, ch. 11, Mankiw, pp. 394-99; Reader, #8, #10.
27 VWite, ch. 12-13; Reader #5.
May 4 Manki w, ch. 15.
11 Mankiw, ch. 5; Reader, #12, #13.
18 no cl ass, but projects due.
25 final exam nation, 7:45 to 10:00 P.M
| also will assign and hand out supplenmentary readings.

Grading: We will conduct this class as a graduate seminar. Rather than only
listening to | ectures, students should be prepared to di scuss the assigned readi ngs
for each session. Participation in these discussions will deternmne 10 percent of a
student's overall grade. The final exam nation, which will be conprehensive, is
wort h another 40 percent out of the total of 100, whereas the md-term exan nation
is worth 25 percent. A research paper or book report of 4 to 8 pages, due on My
18, will determine the final 25 percent of the student's grade. | will provide nore
preci se guidelines for this project later.

If you experience any difficulty in this course, please do not hesitate to conme to
me for help. | amavailable not only during office hours but also by phone, and I
am al ways happy to clarify hard concepts, resolve any |ingering confusion, or

ot herwi se assist you in making this course enjoyable and rewardi ng.
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Converting nunmber grades to letter grades:

97-100 A+ 83- 86 B 70-72 G
93- 96 A 80- 82 B- 67-69 D+
90-92 A- 77-79 C+ 63- 66 D

87-89 B+ 73-76 C 60- 62 D

bel ow 60 F

Opti onal Recommended Readi ng:

Money and Banki ng Texts
Kauf man, The U.S. Financial System NMoney, Markets and Institutions, 6th ed.
McCal | um Monetary Economics: Theory and Policy.
M1l er and VanHoose, Money, Banking, and Fi nancial Markets.
Stigum The Money Market, 3rd ed.

Monet ary Theory

Brennan & Buchanan, Mnopoly in Mney and Inflation.

Dowd & Ti nberl ake, ed., Money and the Nation State: The Financial Revol ution,
Governnment and the Wrld Mnetary System

Hayek, The Denationali zation of Money--The Argunent Refined: An Analysis of the
Theory and Practice of Concurrent Currencies, 2nd ed.

Li vi ngston, Mney and Capital Markets: Financial Instrunments and Their Uses.

M ses, The Theory of Money and Credit, rev. ed.

Pati nkin, Mney, Interest, and Prices, 2nd ed.

Rot hbard, The Mystery of Banki ng.

Sel gin, A Theory of Free Banking: Mney Supply Under Conpetitive Note |ssue.

L. Wiite, Conpetition and Currency: Essays on Free Banki ng and Money.

Monet ary History
Brewer, The Sinews of Power: \War, Money and the English State, 1688-1783.
Dowd, ed., The Experience of Free Banking.
Fri edman, Money M schief: Episodes in Mnetary Hi story.
Fri edman & Schwartz, A Mnetary Hi story of the United States.
G eider, Secrets of the Tenple.
Kane, The S & L Mess: How Did It Happen?
Rot hbard, America's G eat Depression.
Sargent & V, The Big Problemof Small Change.
Sm |l ey, Rethinking the G eat Depression.
Ti mber | ake, Monetary Policy in the United States.
A.D. Wite, Fiat Mney Inflation in France.
L. Wiite, Free Banking in Britain: Theory, Experience, and Debate, 1800-45.

Monet ary and Fi nanci al Reform
Cowen & Kroszner, Explorations in the New Monetary Econom cs.
Fri edman, A Program for Monetary Stability.
A asner, Free Banking and Monetary Reform
Sel gin, Bank Deregul ati on and Mnetary O der.

Macr oeconormi cs

Barro, Macroeconomn cs, 5th ed.

Buchanan, Denocracy in Deficit: The Political Legacy of Lord Keynes.

Cowen, Risk and Business Cycles: New and O d Austrian Perspectives.

Edwar ds, Macroeconom cs: Equilibriumand D sequilibrium Anal ysis.

Garrison, Tine and Money: The Macroeconom cs of Capital Structure.

Gor don, Macroecononics, 6th ed.

Cordon, ed., MIton Friednman's Monetary FraneworKk.

Hal | & Tayl or, Macroeconomics, 5th ed.

Horwi t z, M crofoundati ons and Macroeconom cs: An Austrian Perspective.

Keynes, The Ceneral Theory of Enploynent, Interest, and Nboney.

Landsburg & Fei nstone, Macroeconomi cs.

Roner, Advanced Macroeconomni cs, 2nd ed.

Snowden, Vance, and Wnarczyk, A Mddern CGuide to Macroeconom cs: An Introduction
to Conpeting Schools of Thought.



