San José State University

Lucas Graduate School of Business
BUS 225S Consolidated Returns
Late Spring 2022

	Instructor: 
	Jill Harding, JD, LLM

	Office Location: 
	Zoom with appointment

	Telephone:
	408-203-9790

	Email:
	harding@synopsys.com

	Office Hours:
	By appointment.  Also, please feel free to email me with any questions at any time.

	Class Days/Time:
	Wednesdays: 4/20-6/1 (Final Exam)
6:00 - 10:00PM
Saturday: 5/21 
9:00AM - 5:00PM

One class held online (asynchronous)

Zoom will be used for class delivery at the scheduled times listed herein. Also see Canvas site for more details.

	Prerequisite:
	BUS 223A

	Co-requisite:
	BUS 223G 


Course Description 
Review and analysis of theory, rules and practice involving affiliated entities and filing of consolidated returns.
Overview and analysis of the consolidated return rules under Sections 1501 through 1504 and related Treasury Regulations, including affiliated groups, eligibility to file a consolidated return, changes in group status, investment adjustment rules, intercompany transactions, disallowed losses, and other operating rules.



Student Learning Objectives
· To understand the definition of an affiliated group, eligibility to file a consolidated return, rules for continuation of the consolidated group and deconsolidation.
· To understand the impact of group structure changes, including acquisitions, dispositions and internal restructurings on affiliated and consolidate group status.
· To understand the determination of consolidated taxable income.
· To understand the investment adjustment rules and computation of consolidated earnings & profits.
· To understand the tax treatment of intercompany transactions.
· Gain a high-level understanding of the impact of TCJA on consolidated return groups.

Required Texts/Readings 
Textbooks
· Primary Sources noted on the syllabus: The Internal Revenue Code, the Treasury Regulations, case law and administrative rulings (available from RIA Checkpoint and CCH, among other sources).  
· CCH AnswerConnect CCH – you can find secondary authority reading materials in the “Topics” database in CCH.  In the database search bar search “consolidated returns” and then search the applicable topics that correspond to the class content for the week.
· IRS Forms and Instructions: 851, 1122 and relevant portions of 1120

Other Readings

· Slides / Lecture Outlines to be distributed to enrolled students via email and Canvas 


ASSIGNMENTS AND GRADING POLICY

The course will be graded on a curve, with grades following the pattern of 90% or higher for an A, 80% or higher for a B, 70% or higher for a C, etc.  Plus and minus grades will be used for scores within two percentage points of the grade breakpoint.  

	In-Class Quizzes (6 short tests x 5 points each)
	30

	Final Exam
	50

	In class problem (open book - Saturday Session)
	20

	Total
	100



In-class quizzes will consist of multiple choice, short answer and/or computational problems. All responses will be entered using Canvas.  BRING YOUR LAPTOP TO ALL CLASSES.  The quiz content will be based upon topics covered in prior classes.  For the avoidance of doubt, this includes topics discussed, slideware content, and Sections of the Code and Treasury Regulations, caselaw and rulings discussed in class and/or noted on slideware.  Students will have 20 mins to complete the quiz.  Quiz answers will be discussed in class immediately after the quiz.  The quiz will be posted on Canvas and will become active at 6:10pm and will close at 6:30pm for response submission.
On Saturday May 21st, an in-class problem will be posted on Canvas.  The problem will become available after the lunch break.  Students will have 2 hours to complete the problem; which will consist of a computational problem with two parts.  All responses must be uploaded into Canvas within the time permitted.  The remainder of the course will be devoted to review of prior lectures topics for exam preparedness.

The final exam will be conducted on Wednesday June 1st.   The exam will be posted to Canvas will become available to students approximately 6:10pm.  All students are required to take the exam in person but responses will be entered using Canvas.  BRING YOUR LAPTOP TO THE FINAL. The exam will be open book.  Students will have two hours to complete the exam and upload any attachments to Canvas.  
  


University Policies

Academic Integrity
Students should know the University’s Academic Integrity Policy that is available at http://www.sjsu.edu/senate/docs/F15-7.pdf. 
Your own commitment to learning, as evidenced by your enrollment at San Jose State University and the University’s integrity policy, require you to be honest in all your academic course work. Faculty members are required to report all infractions to the office of Student Conduct and Ethical Development. The website for Student Conduct and Ethical Development is available at http://www.sjsu.edu/studentconduct/. 
Instances of academic dishonesty will not be tolerated. Cheating on exams or plagiarism (presenting the work of another as your own, or the use of another person’s ideas without giving proper credit) will result in a failing grade and sanctions by the University. For this class, all assignments are to be completed on your own unless otherwise specified. 
University Policies (Required)
Per University Policy S16-9, university-wide policy information relevant to all courses, such as academic integrity, accommodations, etc. will be available on Office of Graduate and Undergraduate Programs’ Syllabus Information web page at http://www.sjsu.edu/gup/syllabusinfo/”

MST Program Goals
(Not all program learning goals are covered in every course)
1. Global Economy: Evaluate tax compliance and planning issues within the context of our global economy.
2. Research: Prepare tax research reports based on primary authority.
3. Communication: Demonstrate effective written and oral communication skills for tax compliance and planning.
4. Tax Policy: Explain policy principles for existing tax law and proposals for change.
5. Ethics: Evaluate appropriate approaches to the ethical issues of tax compliance and planning.
6. Professional Development: Demonstrate skills for effective and inclusive tax practice to excel in the tax profession.
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BUS 225S – Consolidated Returns – Late Spring 2022

	Class#
	Date
	Topic and Readings to Do Before Class

	1
	Wednesday 4/20
	INTRODUCTION TO CONSOLIDATED RETURNS/OVERVIEW OF THE COURSE
· History and evolution of Consolidated Returns
· Subsidiaries v. Single-member LLCs
· Statutory Authority - §§ 1501, 1502, 1503(a)
· Affiliated Groups - § 1504(a) – (d), Rev. Ruls. 69-126, 84-79, 63-104
· § 1.1504-4
· Reverse Acquisition - §1.1502-75(d)(3)
· “Fs” and Downstream Merger - §1.1502-75(d)(1) and (2), Rev. Ruls. 82-152, 73-303, 73-322, 72-30
· Group Structure Changes – Reg. §§1.1502-31, -33(f), -30 and Reg. § 1.358-6



	2
	Wednesday 4/27

Quiz
(covers Class 1 material)
	CONSOLIDATED TAXABLE INCOME
· Election to File
· Definitions §1.1502-1
· Reg. §§ 1.1502-75(a) and (b), (e) and -77(a)
· Reg. §§ 1.1502-11(a) and -12
· Reg. §§ 1.1502-6 and -17



	3
	Wednesday
5/4
Zoom Class*

Quiz
(covers all prior class materials)
	BASIS ADJUSTMENTS, ELAs, E&P AND CIRCULAR BASIS
· Reg. § 1.1502-32, investment adjustments
· Reg. § 1.1502-19, excess loss accounts
· Reg. § 1.1502-33, earnings and profits
· Reg. § 1.1502-11(b), circular basis





	Class#
	Date
	Topic

	4
	Wednesday
5/11
Quiz
(covers all prior class materials)

	UNIFIED LOSS REGULATIONS
· Reg § 1.1502-36
· Section 362(e)(2)
 

	5
	Wednesday 
5/18
Zoom Class*
Quiz
(covers all prior class materials)
	INTERCOMPANY TRANSACTIONS
· Reg. § 1.1502-13
· Section 267(f)
 

	6&7 
	Saturday
5/21
Quiz
(covers all prior class materials)

	UTILIZATION OF NOLs
· Reg. § 1.1502-21(a) and (b)
· SRLY Reg. §§ 1.1502-21 (c) and (g) and -78(a) and (b)
· Section 382 – Reg. §§ 1.1502-91 through 99
· CERTs

IN CLASS PROBLEM & REVIEW OF COURSE TOPICS 
· Overview/refresher of concepts for in-class problem (Approximately 1 hour)
· In-class problem (2 hours to complete – open book).  Upload completed problem to Canvas and/or email to Professor Harding

 

	8
	Asynchronous
Online Class (recorded video lectures)
	EXCLUDED CODI AND SECTION 338 ELECTIONS & MISCELLANEOUS
· Sections 108(a) and (b) and 1017  
· Reg. §§ 1.1502-28 and -11(c)
· Section 338(a), (b), (d) and (h)(3) and (h)(10)
· Reg. § 1.1502-34, Section 337(c), Reg. § 1.1502-13(j)(9) Ex. 6 & 7
· Reg. § 1.1502-80(a), (b), (c), (d), (e) & (f).
· Consolidated Groups and Partnerships
· Consolidated Return Groups and State Combined Groups



	9
	Wednesday
5/25
Quiz
(covers all prior class materials)
	COURSE IN REVIEW
· Course in-review/exam prep.  
· In-class practice problems (working together in small groups)

	10
	Wednesday 
6/1
	Final Exam




