§68 - Overall limitation on itemized deductions

SEC. 70111 of P.L. 119-21 (H.R. 1, OBBB, 7/4/25) changes effective for tax years beginning after
12/31/25.

(a) General rule. In the case of an individual, the amount of the itemized deductions otherwise

allowable for the taxable year (determmed W|thout regard to this sect'lon) shall be reduced by
2/37 of the lesser of —n j

(1) such amount of itemized deductions 3-percentof-the-excess-ofadjusted-grossincome-over
the-applicable-amount, or

(2) so much of the taxable income of the taxpayer for the taxable year (determined without
regard to this section and increased by such amount of itemized deductions) as exceeds the
dollar amount at which the 37 percent rate bracket under sectlon 1 begms with respect to

the taxpayer. €
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(b) Coordination with other limitations. This section shall be applied after the application of any
other limitation on the allowance of any itemized deduction.
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